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Beneficiary Designations — “How to get back at your family!”

Paul S. Viren, CLU, ChFC, AEP®

Premise of the presentation — The power of the beneficiary designation can and will affect the estate
plan. It can make life wonderfully easy for the family and personal representative or it can cause
financial harm. It is a ticking time bomb that we as advisors often overlook.

We often forget to ask our clients who they have listed as beneficiaries.
What types of assets can be distributed by beneficiary designation?
Life Insurance (group, personal, corporate)
Disability and Long term care
Annuities, deferred and immediate
Company and state owned managed Define Benefit Pension plans
Retirement Plans (IRA’s, 401(k)’s, etc)
VEBA accounts
Charitable Gift Annuities, CRUT’s, CRAT’s, etc.
529 plans
Situations that can add drama to the beneficiary designation —
Divorce and marriage — keeping beneficiary designations current
Death of a child or estrangement of a child
Underage beneficiaries
Disabled beneficiary (young or old on Medicaid)
Company owned life insurance for Buy Sell (or cross owned life insurance)
Key person life insurance (no longer key but company can keep the policy...)
Retirement accounts that have outdated information
Paul S. Viren, CLU, ChFC, AEP®
Spokane, WA 99201

paul@virenandassociates.com
509-462-0747




Sample “Qualified” language to be written in the testamentary trust.

Notwithstanding the foregoing, in the event that any Trust hereunder is the
recipient of 401(k), 403(b), IRA or other pension benefits as designated
Beneficiary of such accounts owned by the decedent, the Trustee shall determine
the amount of the Required Minimum Distribution (RMD) to be paid to the
Beneficiary in order to meet the requirements for continued qualification of this
Trust as a qualified Beneficiary of the IRA under IRC §409(a)(9). In the event that
such qualification requires the segregation of said assets with a separate fund, my
Trustee is specifically authorized to take the necessary steps to qualify, maintain
the integrity and intent of this Trust to the extent possible. The Trustee shall
make payments of the RMD amount to the Beneficiary on or before December 31
of each year, with any such distribution without violating the terms of the Trust,
so as to continue as a Qualified IRA Beneficiary. The first such distribution shall be
made on or before December 31 of each year following the year of the account
holder’s death. All distributions made from this Trust to the Beneficiary shall first
be treated as distributions to meet the RMD requirements to the extent possible.
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